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Keith Phillips, Sr. Economist and Research Officer

2014 Economic  Out look:
Texas Growth to  P ick  Up 

National Economy Still Growing at a 
Modest Pace

• In 2013 international weakness restrained US 
exports.  Uncertainty, sharp cuts in federal 
spending, and increased payroll taxes restrained 
consumer and business spending.

• Meanwhile housing sector, consumer finances, 
and state and local government improved. 

• Growth picked up in second half of 2013 –
despite slower growth due to weather in first 
quarter, healthier growth likely to continue in rest 
of 2014
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Home Construction Has Picked Up –
Weather Impacting Recent Data

Home Prices Increasing 
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Lower Prices and Interest Rates Helping 
Housing  Affordability – No Bubble Now 

Source: NAHB - Wells Fargo Housing Opportunity Index

(Percent of homes sold for which the median family income could qualify) 

1999:Q4 2014:Q1 Low Point
Date of Low 

Point
United States 64 66 40 2006 : Q3

Los Angeles 43 20 2
2006 : 

Q1/Q2/Q3
New York 55 25 5 2006 : Q3/Q4
Miami 59 54 10 2007 : Q1
Austin 56 57 50 2000 : Q4
Dallas 64 60 54 2007 : Q3
Houston 66 61 47 2007 : Q3
San Antonio 64 64 47 2006 : Q3

Household Balance Sheets in Better Shape
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Job Growth Persistently Positive but not as 
Strong as Typical Rebound 
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U.S. Leading Index Suggests Moderate Pick Up 
Over Next 6 Months
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RGDP Grew 2.6% in 2013, May Blue Chip Survey 
Projects 3.2% Over Next Three Quarters 
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In Past Several Years, Texas Economy Has 
Grown Above Trend and Stronger than Nation   

• In past three years growth in energy, high-tech and
exports provided a stimulus to Texas.  Housing market in  
better shape than nationally

• In 2013 manufacturing and federal government 
weakened.  Energy and residential construction grew 
strongly but moderated somewhat

• This year I expect job growth around 3.1% - slightly 
faster than 2013 (2.6%) 

Texas Economy Growing Above Trend
(Texas Business Cycle Index)
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2.5% trend
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Texas was Third Fastest Job Growth State in 
2012
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While Texas Slowed in 2013, It Remained Well 
Above the National Average
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Texas Continuing to Lead Most States

‐2

‐1

0

1

2

3

4

5

6

7

N
D

N
V

U
T

CO FL O
R TX RI N
H

W
A ID V
T

W
V CA U
S

G
A SD O
H TN O
K

M
T

M
O N
E SC A
Z

W
I

M
D

M
A KS N
C

A
R

W
Y

N
Y

D
C

PA IN M
E

D
E N
J

H
I

IA V
A A
K A
L

LA M
N

M
S

CT M
I

KY N
M IL

Annualized Percent Change,
Dec. 2013‐Apr. 2014

U.S.

TX

Source:  Bureau of Labor Statistics

Texas Jobs Growing Faster Than Nation’s 
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Texas Unemployment Rate Has Continued to 
Fall Sharply since Second Half of 2013
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Texas Construction Contract Values Continue to 
Increase
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Delinquent Mortgages Increased Slightly, but 
Foreclosures in TX fell to Lowest in Decades 
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TLI Indicators Mixed, But Strength in US Index 
Suggests Texas Will Follow Suit 
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Job Growth Likely to Pick up to around 3.1% in 
2014

• “[In 2013] I expect job 
growth of about 
2.0%– 3.0%  - slightly 
weaker than 2012.”

• Job growth for 2013 
was 2.6% - slower 
than the 3.4% for 
2012

How Did I Do Last Year?
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Summary

• In 2013 U.S. economy picked up in second half –
improved pace likely to continue this year.

• 2013 TX job growth was slower, as manufacturing and 
federal government weakened. Texas was still in top 10 
states for job growth in U.S.

• In 2014 residential construction growth will likely dampen 
while manufacturing activity picks up and federal 
government becomes less of a drag.

• Texas job growth likely will be slightly faster this year 
than last – around 3.1%


